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Managing autonomy
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Managing autonomy

Provincial-lo Provincial-local

Federal

Source: Statistics g
Canada

Forum of Federatlons

THE GLOBAL NETWORK ON FEDERALISM

(@)




Managing autonomy

PayroII taxes

Personal
income tax

Corporate

Sales and
consumption

taxes Federal
transfers



Managing autonomy

Switz. USA

- Revenue sharing with federal government
|:| Federated entities set only the tax rate

- Federated entities set tax rates and
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Managing autonomy
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Fiscal & budgetary discipline
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Fiscal & budgetary discipline

Tax collection agreements
(frequently used in Canada)

Compliance / collection costs
minimized by joint collection

Harmonization of tax bases

Inter-provincial tax competition on
rates and rate structure (but not
base)

Greater autonomy and clear(er)
government accountability

Revenue sharing
(virtually unused in Canada)

 Compliance / collection costs
minimized by federal collection

 Uniform tax bases applied
nationally

* Fixed rates prevent inter-provincial
tax competition of any kind

+ “Joint decision trap” and less
transparent taxation



Fiscal & budgetary discipline
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Fiscal & budgetary discipline
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Fiscal & budgetary discipline
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Fiscal & budgetary discipline
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Most provinces have
balanced budget laws...

BC
AB

SK
MB
ON
QC
NB
NS
PEI
NL
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Fiscal & budgetary discipline

...but they generally

have “escape clauses”

Public emergency or disaster
“Disasters”, war

“Disasters”, war, unusual weather, actions of
other level of government

Only need to present “recovery plan” showing
return to balanced budget

“Disasters”, bad economic situation, cuts in
federal transfers

Budget balance only required over four-year
cycle

“Disasters”, losses due to restructuring,
debt charges higher than budgeted

...and can be easily
suspended

Suspended for 2 years by February 2009 Budget

Suspended for 2 years by March 2009 Budget
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A few words on fiscal equalization
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A few words on fiscal equalization
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Quebec
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